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COR Report 2023

Background

Pursuant to A.R.S. § 41-2953, the Joint Legislative Audit Committee assigned the sunset
review of the Arizona Office of Economic Opportunity (Office) to the Senate Commerce
and House Commerce Committee of Reference.

Laws 2016, Chapter 372, established the Office to: 1) monitor the state's tax and regulatory
competitiveness; 2) serve as the state’'s workforce planning coordinator and provide
economic and demographic research and analysis; 3) provide administrative support and
analytic support to the Arizona Finance Authority; 4) analyze state and local regulatory
costs to businesses; and 5) provide analytical support to the Arizona Commerce Authority.
The director of the Office is appointed by the Governor and is responsible for the direction,
operation and control of the Office (A.R.S. § 41-5302).

Established within the Office is the Arizona Finance Authority (AFA)} which is statutorily
required to establish the Arizona Industrial Development Authority (AIDA) and serve as
the board for the AIDA. The AFA is governed by a board of directors, consisting of five
members who are appointed by the Governor (A.R.S. §§ 41-5353, 41-5356).

The Office is statutorily set to terminate on July 1, 2023, unless legislation is enacted for
its continuation (A.R.S. § 41-3023.15).

Summary of Committee Activity

Pursuant to A.R.S, § 41-2954, the Senate Commerce and House Commerce Committee of
Reference met on Tuesday, January 10, 2023, to review the performance audit prepared by
the Office of the Auditor General, consider the Office's responses to the statutorily-outlined
sunset factors and receive public testimony.

Comimittee of Reference Recommendation

The Senate Commerce and House Commerce Committee of Reference recommended that
the Office be continued for eight years.
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CORRECTED — 1/6/23 CORRECTED ~ 1/6/23 CORRECTED — 1/6/23
REVISED - 1/09/23 REVISED - 1/09/23 REVISED - 1/09/23

interim agendas can be obtained via the internet at hitp/fwww.azleg.gov /interim-Commitiees

ARIZONA STATE LEGISLATURE

INTERIM MEETING NOTICE
OPEN TO THE PUBLIC

SENATE COMMERCE AND HOUSE COMMERCE JOINT COMMITTEE OF REFERENCE

Date: Tuesday, January 10, 2023

Time; 2:08 2:30 P.M. or upon adjournment of the Senate Committees on
' Apprepriations and Health and Human Services

Place:  HHR1

Members of the public may access a livestream of the meeting here:
https://www.azleg.pov/videoplayer/?clientiD=63611628738&eventiD=2023011008

AGENDA

a——
"

Call to Order

Opening Remarks

3. Sunset Review of the Arizona Department of Liquor Licenses and Control
» Presentation by the Arizona Office of the Auditor General

e Presentation by the Department of Liquor Licenses and Control

e Public Testimony

¢ Discussion and Recommendation

N

4, Sunset Review of the Arizona Office of Economic Opportunity
» Presentation by the Arizona Office of the Auditor General
o Presentation by the Office of Economic Opportunity
e Public Testimony
o Discussion and Recommendation

5. Sunset Review of the Arizona State Board of Accountancy
e Presentation by the State Board of Accountancy
e Public Testimony
¢ Discussion and Recommendation

6. Sunset Review of the Arizona State Board of Funeral Directors and Embalmers
» Presentation by the Arizona Office of the Auditor General
¢ Presentation by the State Board of Funeral Directors and Embalmers
e Public Testimony
o Discussion and Recommendation
Page 1 of 2



CORRECTED - 1/8/23 CORRECTED - 1/6/23 CORRECTED ~ 1/6/23

7. Adjournment

Members:™

Senator Steve Kaiser, Co-Chair
Senator Frank Carroll

Senator Theresa Hatathlie
Senator Anna Hernandez
Senator Anthony Kern

Senator J.D. Mesnard

Senator Catherine Miranda

*Pending committee assignment

04H0412023
840842023
01/09/2023
RA

Representative Justin Wilmeth, Co-Chair
Representative Michael Carbone
Representative Cesar Aguilar
Representative Lorena Austin
Representative Neal Carter
Representative Matt Gress
Representative Justin Heap
Representative Laurin Hendrix
Representative Analise Ortiz
Representative Leezah Elsa Sun

\.

People with disabilities may request reasonable accommodations such as interpreters,
alternative formats, or assistance with physical accessibility. if you require accommodations,
please contact the Chief Clerk's Office at (602) 926-3032 or through Arizona Relay Service 7-1-1.
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ARIZONA STATE LEGISLATURE

SENATE COMMERCE AND HOUSE COMMERCE
JOINT COMMITTEE OF REFERENCE

Minutes of the Meeting
January 10, 2023
2:30 P.M., HHR 1

 Members of the public may access a livestream of the meeting here:
https://www.azleg.gov/videoplayer/?clientlD=636116287%8event|D=2023011008

Members Present:

Senator Steve Kaiser, Co-Chair Representative Justin Wilmeth, Co-Chair
Senator Frank Carroll Representative Cesar Aguilar

Senator Anna Hernandez Representative |Lorena Austin

Senator J.D. Mesnard Representative Neal Carter

Senator Catherine Miranda Representative Matt Gress

Representative Justin Heap
Representative Laurin Hendrix
Representative Analise Ortiz
*Representative Judy Schwiebert temporarily
replaced Representative Sun

E\éfembers Excused:
Senator Theresa Hatathlie

Members Absent:
Senator Anthony Kern Representative Michael Carbone

- Staff: :
Paul Benny, House Research Analyst
Jason Theodorou, Senate Research Analyst

Co-Chairman Wilmeth called the meeting to order at 3:00 p.m. and attendance was noted.

Senate Commerce and House Commerce
Joint Commitiee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA DEPARTMENT OF LIQUOR LICENSES AND CONTROL

Presentation by the Arizona Office of the Auditor General

Jeff Gove, Performance Audit Manager, Ofiice of the Auditor General, distributed
and explained a PowerPoint presentation entitled "Arizona Department of Liquor Licenses
and Coniro!" (Attachment A).

Ashley Bjurstrom, Office of the Auditor General, distribuied and explained a
PowerPoint presentation entitled "Department of Liquor Licenses and Control
Performance audit and sunset review" (Attachment B). Ms. Bjursfrom answered
guestions posed by the Committee.

Mr. Gove and Ms. Bjurstrom answered additional questions posed by the Commitiee.

Monette Kiepke, Audit Manager, Office of the Auditor General, answered questions
" posed by the Committee. '

Presentation by the Department of Liguor Licenses and Control

Wes Kuhl, Chief of Investigations, Arizona Department of Liquor Licenses and
Confrol, gave a response to the Auditor General's report and answered questions posed
by the Committee.

Tom Atteberry, Deputy Director, Arizona Department of Liguor Licenses and

Confrol, gave an overview of the depariment, changes made in the department in the
last 12 months and answered questions posed by the Committee.

Mr. Atteberry and Mr. Kuh!l answered additional questions posed by the Commitiee.

Public Testimony

No public testimony ook place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Committee of Reference make the recommendation that
the Arizona Department of Liquor Licenses and Control be continued
for eight years. The motion CARRIED with a roll call vote of 11-2-4
(Attachment 1).

Representatives Ortiz, Schwiebert, Carter and Wilmeth explained their vote.

Senate Commerce and House Commerce
Joint Committee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA OFFICE OF ECONOMIC OPPORTUNITY

Preseniation by the Arizona Office of the Auditor General

Scott Swagerty, Office of the Auditor Genei'ai, distributed and explained a PowerPoint
presentation entitled "Arizona Office of Economic Opportunity” (Attachment C) and
answered questions posed by the Committee. '

Presentation by the Office of Economic Opportunity

Sandra Watson, Interim Director, Office of Economic Oppeortunity, distributed and
explained a PowerPoint presentation entitled "January 10, 2023, Office of Economic
Opportunity Sunset Review" (Attachment D) and answered questions posed by the
Committee. '

Dirk Swift, Executive ﬂirector,Arizona Finance Authority, answered questions posed
by the Committee.

Ms. Watson and Mr. Swift answered guestions posed by the Commiittee.

Public Testimony

No public testimony took place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Commitiee of Reference make the recommendation that
the Arizona Office of Economic Opportunity continue for eight years.
The motion CARRIED with a roll call voie of 9-5-3 (Attachment 2).

Representatives Aguilar, Austin, Gress, Ortiz, Schwiebert, Wilmeth and Senator Kaiser
explained their vote.

Senate Commerce and House Commerce
Joint Committee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA STATE BOARD OF ACCOUNTANCY

Presentation bv the State Board of Accountancy

Wionica Petersen, Executive Director, Arizona State Board of Accountancy,
distributed and explained a PowerPoint presentation entitled "Arizona State Board of
Accountancy, Sunset Audit Review, Commerce Committee of Reference” (Attachment k)
and answered guestions posed by the Committee.

Public Testimony

No public testimony took place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Commitiee of Reference make the recommendation that
the Arizona State Board of Accountancy continue for eight years. The
motion CARRIED with a roll call vote of 13-0-4 (Attachment 3).

Senate Commerce and House Comimerce
Joint Commiitiee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA STATE BOARD OF FUNERAL DIRECTORS
AND EMBALMERS

Presentation by the Arizona Office of the Auditor General

Marc Owen, Performance Audit Manager, Office of the Auditor General, distributed
and explained a PowerPoint presentation entitled "Arizona Board of Funerai Directors
and Embalmers” (Attachment F).

The Committee discussed the history and future of the Arizona State Board of Funeral
Directors and Embalmers and legislation that is being proposed.

Presentation by the Arizona State Board of Funeral Directors and Embalmers

Natasha Culbertson, Fxecutive Director, Arizona State Board of Funeral Directors
and Embalmers, introduced herself and gave an overview of the outreach efforts she
has made to governmental agencies for information on the continuation of the Board.

The Committee discussed the issues of the Board.

Public Testimony

| Jake Hinman, Arizona Funeral, Cemetery & Cremation Aésociation, testified as
rieutral fo the continuation of the Arizona State Board of Funeral Directors and Embalmers
and answered questions posed by the Committee.

Presentation by the Arizona State Board of Funeral Directors and Embaimers

(continued}

Tracie Smith, Investigations Manager, Arizona State Board of Funeral Directors and
Embalmers, gave a response {o the Board's issues, spoke in support of the continuation
and answered questions posed by the Committee. -

Samuel Bueler, Chairman of the Board, Arizona State Board of Funeral Directors
and Embalmers, spoke in support of the continuation of the Arizona State Board of
Funeral Directors and Embalmers and answered guestions posed by the Committee.

The Committee discussed future options for the direction of the Board.

Lemuel Cannon, Public Member of the Board, Arizona State Board of Funeral
Directors and Embalmers, gave a response to the Board's issues and answered
guestioris posed by the Committee.

Senate Commerce and House Commerce
Joint Commitiee of Reference

January 10, 2023
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Ms. Culbertson distributed and explained a presentation entitied "The Arizona State
Board of Funeral Directors and Embalmers” (Attachment G) and answered questions
posed by the Committee.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Commitiee of Reference recommends that the Arizona
State Board of Funeral Directors and Embalmers be terminated and
that the powers and duties be transferred to the Department of Health
Services. '

Representative Schwiebert made a substitute motion to continue the
Arizona State Board of Funeral Directors and Embalmers for two years
and conduct another review at that time. The motion FAILED with a
roll call vote of 6-8-3 (Attachment 4).

Senators Miranda, Hernandez, Kaiser and Representatives Aguilar, Austin, Ortiz
and Schwiebert explained their vote.

Co-Chairman Kaiser's original motion CARRIED with a roll call vote of
8-6-3 (Attachment 5}.

Senator Mesnard and Representatives Aguilar and Gress explained their vote.

Attached is a list noting the individuals who registered their position on the agenda items
(Attachment H).

There being no further business, the meeting was adjourned at 7:38 p.m.

Respectfully submitted,

Tracey Gardner
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate's Office/Resource Center,
Room 115. Audio archives are available at http://www.azleq.qoy)

Senate Commerce and House Commerce
Joint Commitize of Reference

January 10, 2023
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SENATE COMMERCE AND HGU&;E COMMERCE JOINT
COMMITTEE OF REFERENCE

Recommendation: The Arizc}na De:—rsartman‘z of Liguor Llcenses and Control be Contmuad for

eight vears,

Sear Carrolt
- Senator Hatathlie X
Senator Hernandez X
Senator Kern X
Senator Mesnard X
Senator Miranda
Representative Aguilar X
| Represeritative Austin X
Representative Carbone X
Representative Carter
Representative Gress X
Representative Heap X
| Representative Hendrix
Representative Ortiz X
| Representative Schwiebert. | X
“Senator Kaiser, X
Co-Chair
Representative Wilmeth, X
Co-Chair
TOTAL 1t 4

Commnitiee Secretary Tracey Gardner

Date January 18, 2023

Attachment 1
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ESTABLISHMENT OF OEO

B

HB 286@

On May 19, 2016, Governor Doug Ducey signed HB 2666 inte law, establishing the Office
of Economic Opportunity. -

DEC monitors Arzona's tax structure, assesses monetary incentives and serves as the
workforce, employment, economic development, data and labor market information office,

ESTABLISHMENT OF ACA

HB 2001

On February 17, 2011, Govemnor Jan Brewer signed HB 2001 "Arfzona Compelitiveness
Package’, establishing the Arizona Commerce Authority.

The mission of the authority is to provide private sector leadership in growing and
diversifying the economy of this state, creating high quality employment in this state
through expansion, attraction and retention of businesses and marketing this state for the
purpese of expansion, attraction and retention of businesses. N
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$EMATE COMMERCE AND HOUSE COMMER@E JOINT
COMMITTEE OF REFERENCE

Recommendation: The Arizona Office of Ecbnamio Opportunity be Continued for eight vears.

" Senator Carroll C X

‘ Senator Hatathiie T ' X

| Senator Hernandez X

Serafor Kermn | ' ‘ X

Senator Meaesnard

Senator Miranda

| Representative Aguilar

AN S R

| Representative Austin

Represéntative Carboné | | )4

| Representative Carter

Represeniative Gress

Representative Heap

Representative Hendrix

EL A - B B

Representative Orliz

Representative Schwiebert X

Senator Kaiser, : )4
Co-Chair _
Representative Wilmeth, X
Co-Chair
TOTAL g 5 3

Commitiee Secretary Tracey Gardner Date January 10, 2023

Attachment 2
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SENATE COMMERCE AND HOUSE COMMERCE JOINT
COMMITTEE OF REFERENCE

Recommendation: The Arizona State Board of Accountancy be Continued for eight years.

Senator Carroll X

“Senator Hatathiie | — T

Senator Hernandez X

Senai:or Kem | X

Senator Mesnard

Senator Miranda

-Representative Aguilar

ST B I

' Represéntaﬁve Austin

Representative Carbone ' | X

>

Represehtative Carter

Representative Gress X

Representative Heap

| Representative Hendrix

Representative Ortiz

Representative Schwiebert

My Xy oM X

Senator Kaiser,
Co-Chair _
Representative Wilmeth, X
Co-Chair
TOTAL 13 1] &

Committee Secretary Tracey Gardner ‘ Date January 16, 2023

Attachment 3
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ATTACHMENT t A

Historvy

. 1906 - The Arizona State Board of Embalmers was established.

. 1945 - The Board’s jurisdiction was expanded to include additional
funeral industry occupations when the Legisiature created the
Arizona State Board of Funeral Directors and Embalmers (“Board”).

. The Board is not considered to be a Health Board pursuaht to Arizona
Revised Statutes (A.R.S) § 32-3218.
. The Board is a 890/10 Agency, which means:

- The Board is fully self-funded from the revenue it acquires through
application, licensure and exam fees.

. The Board operates off of 90% of it’s revenue and deposits 10% into
the General Fund.




Arizona State Board of Funeral Directors and Embalmers
Q1032073

© Amig Gazda
fary {ndusing: Memt
Appointment Expires 01

Chairman/Industy 2
ppoinunent Expires 01

Jowe Hornat
i Public Member
tmeni Expiras 0L

Robin Moo Sh;g-np
tndustry Mend|
pooistment Expires)

clane Berpeon
Public MNensher
ifitmen! Expires 0170

st v are public me

el &

Sunset Review & Key Findings
9019 - The Board began its Sunset Review with the Auditor General's
Office. o .
November 2020 - The Findings from the review were published by the
Auditor General (Report 20-110) with 24 Findings.

- Additionally, a 8-Month and 1 8.Month follow-up report have been
published documenting the Board’s efforts to fully implement the

Recommendations.

i

Main concerns listed in Report 20-110:
- The completion of background checks for licensure apphications.
« Conducting and documenting required establishment and crematory
inspections.

- Ensuring that surety bonds were maintained by funeral establishments
that sell prearranged funeral agreements funded by Trust.




Y
P E et e e
VeSS
2 st

L e

. The Board has ten (10) license types thai it issues andfor renews. As of January B, 2023,
©e number of licensed/registered individuals was 1,705, Below is 2 breakdown of the
eurrent Heense numbers by type of licensure/registration:
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5 Year Ru

. 2022 - The Board completed its 5 Year Rule Review of Arizona
Administrative Code, Title 4, Chapter 12, Articles 1 — 6.

. The Board established a Rule Review Subcommittee which
publically met three times between June and July of 2022. 1t was
determined by the Board that the following regulation should be
amended: '

¢ Continuing Education Hours
- Required Work Hours for Licensed Interns

. Clarification and Drafting of Rule Requirements for Alkaline
Hydrolysis and Crematory Operations




{s:fl fgé“@‘ﬁ’;’f‘*“&*"‘* ‘;& % . X N o
SYRTLGTY LINIEe NS0

. The Board intends to run legislation to request an increase of no more than
$15.00 to the renewal fees for establishments.

- This increase is in line with fees charged by the Office of the Medical
Examiner for cremations and the Bureau of Vital Records for Certified
Death Certificates. ‘

. This increase is reguired to assist the Board in financially covering the
increases it is experiencing in its operation budget and to hire additional
staff that is needed to maintain the daily functions and responsibilities of
the Board.
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. Request a change to the requirement of each funeral home location being
equipped with a prep-room used for embalming.

- The preparation of decedents is mot always done “in-house” and several
sstablishments have moved to a care center format of preparation.

- Body storage, embalming, funeral service preparation and cremation are
21l dope at a centralized location.

. Streamlined process and safer for the public.

. Faneral establishment owners have expressed an interest in moving to
this formad.
- If the Agency’s statutes could be updated to reflect this change in the
funeral industry, more locations could be opened to serve the families of
Arizona. :
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Questions’

Natasha Culbertson. Executive Director
602-542-8152
Natasha.Culbertson@funeraliboard.az.gov

Tracie Smith. Investigations Manager
$502-542-8153
Tracie.Smith@funeralboard.az.gov

Marisa Zavala, Licensing Administrator
502-542-81567
Marisa.Zavala@funeralboard.az.gov

Theresa Rink. Administrative Assigtant
602-5642-8163
Theresa. Rink@funeralboard.az.gov




SENATE CO%’WMERCE AND HOUSE COMMERCE JOINT
G@MM ITTEE OF REFERENCE

Recommendation: Substitute Motion ~A Continuation of the Arizona State Board of Funeral
Directors and Embalmers for two vears and a review be conducted ai that time — Made by

Representative Schwiabert,

| ‘Senator Carroll

‘ Senator Hatathlie

Senator Hernandez

Senator Kem

Senaté:; Mesnard

Senator Miranda

Rapfesentétive Aguiiar

| Representafive Austin

Represéntaﬁve Carbone

_ Represéntative Carter

Representative Gress

| Representative Heap

| Representative Hendrix

Representative Ortiz

H=ioo» M M| K

Representative Schwiebert

Senator Kaiser,
Co-Chair

Representative Wilmeth,
Co-Chair

TOTAL

Commitiee Secretary Tracey Gardner

Date January 10, 2023

Attachment 4



SENATE COMMERCE AND HOUSE COMMERCE JOINT
COMMITTEE OF REFERENCE '

Recommendation: The Termination of the Arizona State Board of Funeral
Nirectors and Embalmers and the powers and duties be transferred o the

Depariment of Health Services.

[

Senator Carri_i o X

Senator Hataihlie _ X

Senaior Hemnandez ' X

Senator Kemn . X

Senator Mesnard X

Senator Miranda

> X

Representative Aguilar

>

Representative Austin

Representative Carbone ) {

' Representative Carter

Representative Gress

Representative Heap

o M X

Representative Hendrix

Representative Ortiz ‘ X

Representative Schwiebert X

Senator Kaiser, X
Co-Chair
Representative Wimeth, X
Co-Chair
TOTAL 8 & 3

Commitiee Secretary Tracey Gardner Date January 10, 2023

Attachmant b



Information Registered on the Request to Speak System

House Commerce Committee of Reference (1/10/2023)

3. Sunset Review of the Arizona Departiment of Liguor Licenses and
Conirol : ' ‘

Support: :

Do tsaacson, Arizong Licensed Beverage Association; Stuart Goodman, Southern Glazer's Wine And Spirits; Steve
Barclay, BEER & WINE DISTRIBUTORS OF ARIZONA; Marie Isaacson, AZ LICENSED BEVERAGE ASSH; Tom Farley,
Wine Spirits Wholesaters Assodiation Of Arizona ‘

Al Comments:

Steve Barclay, BEER & WINE DISTRIBUTORS OF ARIZONA: DLLC's leadership has meaningfully addressed internal
operational problems, enhanced enforcement, speeded up licensing decisions, and improved staff morale, The
DLLC is vital to ensuring aleohol is soid/served responsibly. Please renew this égencv.; Tom Farley, Wine Spirits
Wholesalers Assogiation OF Arizona: The Wine and Spirits Wholesalers Association of Arizona supports the
continuation of the Arizona Department of Liquor License and Control. '

4, Sunset Review of the Arizong Office of Economic Opporiunity

5. Sunset Review of the Arizona State Board of Acmumamg

6, Sunset Review of the Arizona State Board of Funeral Directors and
Embalmers.

Newutral: -
Jake Hinman, ARIZONA FUNERAL, CEMETERY & CREMATION ASSOCIATION
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